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ABSTRACT

This study analyzes the role of banks in finanding agriculture and manufacturing sectors in Naydérom
1981 — 2010. Data were generated from the CentnakB®f Nigeria Statistical Bulletin (2010) and amzad using both
descriptive and inferential techniques. Two muétipégression models were estimated using the SaftRackage for
social Sciences (SPSS). The tolerance values agategr than zero in the estimated models. The abserfic
multicollinearity among the independent variablégs) is further supported by an engenval that issl¢han 0.5.
The descriptive results show that Nigeria’s comna¢rmand merchant banks lagged behind in financigrgcalture when
compared to manufacturing. Average bank creditgadcalture, within the period, ranged between 9.a#@ 10.1%.
Average bank credit to the manufacturing sectorgeanbetween 32.0% and 36.8%. Within the period,ramee
contribution of agriculture to GDP was 33.5% whilentribution of the manufacturing sector to GDPraged 5.4%.
The inferential results show a significantly weakrelation between commercial bank lending anddbwetribution of
agriculture to GDP. However, there is a signifitapositive correlation between merchant bank lagdind agricultural
contribution to GDP. The beta coefficient shows thgricultural contribution to GDP increased sigrahtly by 48.22%
with a 100% increase in merchant bank lending tacalgure. With a 100% increase in commercial béekding, the

contribution of manufacturing to GDP declined by32Ps.

However, the contribution of the manufacturing ee¢d GDP increased by 40.08% as merchant bankrignd
manufacturing increased by 100%. There is als@uif@antly inverse correlation between commerbiahk lending and
manufacturing contribution to GDP. The modéldRows that 23.04% of the variation in agricultwahtribution to GDP
is explained by an increase in bank lending togbetor. It also shows that 18.75% of the variatrormanufacturing
contribution to GDP is explained by a change inraggte lending. The results, however, indicate tiatole of banks in
facilitating the contribution of the agriculturedamanufacturing sectors to economic growth is stdhificantly limited.
The rise of numerous public intervention fundingognams in these sectors is evidence of the laghiagking
intermediation. The growing risk aversion of Nigaribanks is indicative of the liquidity and fundiafortages in the
agriculture and manufacturing sectors. Monetanyicgoshould, therefore, emphasize mandatory secwltatation of

credit with appropriate incentives to boost thevflof bank credit to these sectors.
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